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1.0 SUMMARY 

1.1 Introduction 

In 2021, Karus Gold Corp. όάYŀǊǳǎέύ ǊŜǘŀƛƴŜŘ 9ǉǳƛǘȅ 9ȄǇƭƻǊŀǘƛƻƴ /ƻƴǎǳƭǘŀƴǘǎ [ǘŘΦ όά9ǉǳƛǘȅέύ ǘƻ 

ǇǊŜǇŀǊŜ ŀƴ ƛƴŘŜǇŜƴŘŜƴǘ ǘŜŎƘƴƛŎŀƭ ǊŜǇƻǊǘ όǘƘŜ ά¢ŜŎƘƴƛŎŀƭ wŜǇƻǊǘέύ ƻƴ ǘƘŜ {ƻǳǘƘ /ŀǊƛōƻƻ tǊƻǇŜǊǘȅ 

όά{ƻǳǘƘ /ŀǊƛōƻƻέ ƻǊ ǘƘŜ άtǊƻǇŜǊǘȅέύ ƛƴ ŎŜƴǘǊŀƭ .ǊƛǘƛǎƘ /ƻƭǳƳōƛŀΦ ¢ƘŜ ǇǊŜǇŀǊŀǘƛƻƴ ƻŦ ǘƘƛǎ ǊŜǇort is led by 

Equity but includes contributions by another independent consultant. 

Karus, formerly wholly owned subsidiary of KORE Mining Ltd. όάYhw9έύ incorporated in 

November 2020, ǿŀǎ ŦƻǊƳŜŘ ǘƘǊƻǳƎƘ ŀ ǎǇƛƴ ƻǳǘ ƻŦ Yhw9Ωǎ /ŀƴŀŘƛŀƴ ŀǎǎŜǘǎ ǘƘŀǘ ǿŀǎ ŎƻƳǇƭŜǘŜd 25 

January 2021. Prior to that, KORE was formed through a three-cornered amalgamation of a wholly 

ƻǿƴŜŘ ǎǳōǎƛŘƛŀǊȅ ƻŦ 9ǳǊŜƪŀ wŜǎƻǳǊŎŜǎ LƴŎΦ όά9ǳǊŜƪŀέύ ŀƴŘ ммупфоу ./ [ǘŘ όŦƻǊƳŜǊƭȅ KORE Mining) in 

hŎǘƻōŜǊ нлму ǇǳǊǎǳŀƴǘ ǘƻ ŀ ǊŜǾŜǊǎŜ ǘŀƪŜƻǾŜǊ ǘǊŀƴǎŀŎǘƛƻƴ όάw¢hέύΦ  

1.2 Property Description 

The South Cariboo Property consists of 121 mineral claims in two nearly contiguous blocks 

within the Cariboo Mining Division of central BC, covering 99,778 hectares (998 km2) centred on 52° 

ноΩb ƭŀǘƛǘǳŘŜ ŀƴŘ мнл° рпΩ ² ƭƻƴƎƛǘǳŘe. ¢ƘŜ tǊƻǇŜǊǘȅΩǎ ƴƻǊǘƘǿŜǎǘŜǊƴ ŜƴŘ ƛǎ ǊŜŦŜǊǊŜŘ ǘƻ ŀǎ ǘƘŜ DƻƭŘ 

Creek area and the southeastern end, which includes the Frasergold deposit, as the FG Gold area. Karus 

is the recorded owner of most claims, although a few are held in the name of their optionors.  

The Property includes claims acquired directly from MTO by KORE and spun out to Karus 

(KORE), bought by KORE and spun out to Karus under the terms of two purchase agreements (Scott 

and Earl) or held under the terms of four option agreements (Bullion, Hen, Hawk and Tep). A 1-3% NSR 

royalty is applicable to certain of the claims held under purchase or option agreements, subject to 

variable buydown terms. As part of the Spin-out Transaction agreement completed in January 2021, 

KORE was granted a 1% NSR on all claims spun out to Karus that are not subject to other royalties. 

The authors are otherwise unaware of any other royalties, back-in rights or other agreements 

and encumbrances to which the Property is subject. 

A 298-m adit was constructed between 1987 and 1991 for bulk sampling in the FG Gold area 

(Campbell and Giroux, 2015). The current condition of this adit and its possible environmental 

liabilities, such as waste dumps or effluent, are not known to the authors. 

Karus has Multi-Year Area-Based (MYAB) Permits for the FG Gold (MX-10-216) and Gold Creek 

(MX-4-707) areas that allow for drilling until June 2026. 

The Property lies within the traditional territory of the Northern Shuswap Tribal Council which 

is in active land claim negotiations with the British Columbia Treaty Commission (BCTC, 2018). Land 

ŎƭŀƛƳǎ ƘŀǾŜ ƴƻǘ ōŜŜƴ ǎŜǘǘƭŜŘ ƛƴ ǘƘƛǎ ǇŀǊǘ ƻŦ .ǊƛǘƛǎƘ /ƻƭǳƳōƛŀ ŀƴŘ ǘƘŜƛǊ ŦǳǘǳǊŜ ƛƳǇŀŎǘ ƻƴ ǘƘŜ tǊƻǇŜǊǘȅΩǎ 

access, title or the right and ability to perform work on it remains unclear. 

¢ƻ ǘƘŜ ŀǳǘƘƻǊΩǎ knowledge, there are no other significant factors and risks that may affect 

access, title, or the right or ability to perform work on the property. 
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1.3 Location, Access and Ownership 

The South Cariboo Property is centred 85 km northeast of Williams Lake (population 11,000) in 

central BC. Paved highways extend northeasterly to the villages of Likely and Horsefly, situated within 

and 20 km southwest of the Property boundary, respectively. Extensive logging activities occur within 

the Property. Access is provided by a network of gravel logging roads, some of which are still passable 

by truck or ATV, whereas more remote areas require a helicopter. 

Climate and physiography allow for year-round drilling whereas surface exploration is most 

practical in the months of May to September.  

Powerlines at 500 kV and 69 kV pass southeasterly through Williams Lake and a 69 kV powerline 

extends northeasterly to the Mount Polley mine, located within 5 km of the Property boundary.  

Most of the surface rights over the Property are held by the Crown and controlled by the 

province of BC and should be available to support any eventual mining operations.  

Given the early stage of exploration and development on the property, no studies have 

considered potential waste disposal areas, heap leach pad areas or potential processing plant sites. 

1.4 History, Exploration and Drilling 

The South Cariboo Property contains the Frasergold deposit in the FG Gold area, drilled gold 

mineralization in the Gold Creek area, and several other showings.  

The Frasergold deposit has been tested with at least 402 drill holes for 55,300 metres, mostly 

in the 1990-91 (20,500 m) and 2008 (10,400 m) campaigns. Several campaigns of metallurgical test 

work have also been carried out, including work from 1990 that showed 87% to 92% gold recovery on 

a 1135 kg bulk sample with an average grade of 2.33 g/t Au. Approximately 298 m of underground 

workings were developed between 1987 and 1991.  

In 2009, Gary Giroux calculated a mineral resource for the Frasergold deposit that was then 

compliant with NI 43-101 reporting standards. Using a cut-off grade of 0.5 g/t Au, Campbell and Giroux 

(2015) reported Measured + Indicated (M+I) resources of 15.17 million tonnes at 0.776 g/t Au, and 

Inferred Resources of 27.49 million tonnes at 0.718  g/t Au. A Qualified Person has not done sufficient 

work to classify this estimate as a current mineral resource and Karus is treating it as a historical 

estimate and not as a current mineral resource. The historical collar, survey, and assay database was 

previously deemed adequate for purposes of NI 43-101 compliant resource estimation (Campbell and 

Giroux, 2015) but should be verified and lacks necessary data (e.g. lithology, structure) to build a 3D 

geological model.  

The Gold Creek area is at an earlier exploration stage than FG Gold and is located 6 km from 

the Spanish Mountain orogenic gold deposit and 5 km from the Mount Polley Cu-Au alkalic porphyry 

mine. A total of 71 holes for 7,074 m have been drilled into this part of the Property, mostly in 2008 

(1,800 m) and 2011 (2,500 m). Results included both broad intersections of low-grade mineralization 

(such as 77.0 m at 0.316 g/t Au in hole GC11-15) and narrow intersections of higher grade (such as 

32.2 g/t Au over 1.5 m in GC-18-39).  
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Since acquiring the Property as KORE through the RTO of Eureka, Karus has completed a total 

of 10,022 m of diamond drilling at the Nova zone (1,077 m), Frasergold deposit (7,413 m) and Gold 

Creek prospect (1,532 m). Most of this work was done was done at industry standard and is sufficient 

for future modelling and drill targeting. However, some validation work is required to ensure that 

YŀǊǳǎΩ Řŀǘŀ is sufficient for future resource estimation, including real time kinematic (RTK) GPS collar 

surveys, downhole gyroscopic surveys, and collection of specific gravity data.    

YŀǊǳǎΩ Ǝeochemical analyses were done at certified labs and were monitored by industry 

standard quality control (QC) protocol and are suitable for future modelling and targeting. However, 

incorporation into future resource estimates will require, at the very least, fixing of QC failures 

associated with mineralized intervals. In addition, future sampling programs should use CRMs that 

monitors screen assays and coarse blanks that do not bypass the crushing and pulverizing steps. 

No ore production has been reported from the Property. 

1.5 Geology and Mineralization 

The South Cariboo Property lies along the tectonic boundary between the Quesnel terrane and 

the ancestral margin of North America. This deformed suture zone hosts several orogenic-type gold 

deposits that collectively form the Cariboo Gold District (CGD), with deposits including KarusΩ 

Frasergold deposit, the nearby Spanish Mountain deposit, and the Wells-Barkerville Camp 90 km to 

the north. The Property is also underlain by significant tracts of Quesnel terrane and is therefore 

prospective for Cu-Au alkalic porphyry deposits like the nearby Mount Polley mine. 

The Frasergold deposit comprises a near-surface, stratabound, sub-horizontal, northwest-

trending, rod-shaped gold-bearing body that extends for at least 3.4 km along strike, with indications 

of gold mineralization extending over approximately 10 km. The cross-sectional dimensions of the 

deposit are roughly 200-250 m in both thickness and down-dip extent. Gold is associated with a 

ŘƛǎǘƛƴŎǘƛǾŜ ǳƴƛǘ ƻŦ άƪƴƻǘǘŜŘέ όŎŀǊōƻƴŀǘŜ ǇƻǊǇƘȅǊƻōƭŀǎǘƛŎύ ǇƘȅƭƭƛǘŜ, with higher grades associated with 

increased silicification and quartz vein density. Veins were emplaced as a conjugate set during a D1 

event, then overprinted by D2 and D3.  

The Camp zone in the Gold Creek area is broadly northwest trending, steeply dipping, and 

hosted in sheeted and stockwork veins that, in places, follow lithological contacts. Select relogging by 

author Voordouw noted a sericite-altered feldspar porphyry that occurred central to grade and was 

missed in historical logging.  

The setting and character of the gold mineralization in the South Cariboo Property, and in 

particular Frasergold, is consistent with other deposits in the Cariboo Gold District (see also Rhys et al., 

2009), and falls within the orogenic gold deposit style and, more specifically, the subclass of sediment-

hosted vein deposits (Klipfel, 2005).  

Because there is no geological model for the Frasergold deposit, results from the 2020 drilling 

campaign are here interpreted relative to the 0.1 g/t Au grade shell developed for the historical 2015 

ǊŜǎƻǳǊŎŜ ŜǎǘƛƳŀǘŜ όάнлмр ƎǊŀŘŜ ǎƘŜƭƭέύΦ The 2020 drilling confirmed previously defined mineralization 

within this grade shell and defined new occurrences extending up to 140 m immediately below the 

2015 grade shell as well as 150-225 m downdip of it.   
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The 2018 drilling program on the Nova zone returned intervals of elevated gold and copper 

over tens of metres, typically in association with one or more 1.5-2 m interval of 10-30% pyrite. 

Although the Cu-Au association suggests an affiliation to alkalic porphyry systems, a replacement-type 

origin should be considered given the importance of such mineralization in the Wells-Barkerville Camp. 

1.6 Metallurgical Testing and Mineral Processing 

Karus has not completed mineral processing or metallurgical test work for the Property.  

1.7 Mineral Resource Estimate 

Karus has not completed an estimate of mineral resources for the South Cariboo Property.  

1.8 Conclusions 

The drilling, core processing, and geochemical assay methods used by Karus are industry 

standard, and the data is considered adequate for the purposes of this report as well as any future 

modelling and exploration targeting. The historical collar, survey, and assay database was previously 

deemed adequate for purposes of NI 43-101 compliant resource estimation (Campbell and Giroux, 

2015).  

To achieve adequacy for future resource estimates, however, Karus should build geological 

models for Frasergold and Gold Creek, conduct select relogging and resampling of historical drill core, 

complete RTK GPS surveys on their own collars as well as historical collar locations, complete downhole 

gyroscopic surveys on deeper drill holes, and rectify all their QC failures associated with mineralized 

intervals. Future programs should also use CRMs that specifically monitor screen assays as well as 

coarse blanks to adequately monitor contamination during crushing and pulverizing of core samples.   

Project risk is moderate to high because the South Cariboo Property is an early-stage project 

with no guarantee that the exploration results to date indicate an economic ore body.  

1.9 Recommendations 

We recommend a two-phase work program on the South Cariboo Property for total 

expenditure of C$8.9M, with a first phase of desktop and surface work (C$0.4M) followed by a second 

phase of diamond drilling and additional surface work (C$8.5M). Deliverables from phase I desktop 

work (C$0.1M) would include compilations of all historical data, a preliminary geological model of the 

Frasergold deposit, and a ranked list of exploration targets for the rest of the Property. Phase I surface 

work (C$0.3M) would include a property-scale airborne geophysical survey, geological mapping and 

sampling, B-horizon soil sampling, and ground-based IP surveys. Phase II surface work (C$0.3M) would 

include expanded mapping, sampling, and ground IP programs, as well as 22,500 m of diamond drilling 

(C$8.2M) split between the Frasergold deposit (15,000 m) and other targets on the Property (7,500 m).  
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2.0 INTRODUCTION 

2.1 Terms of Reference 

Lƴ нлнмΣ YŀǊǳǎ DƻƭŘ /ƻǊǇΦ όάYŀǊǳǎέύ ǊŜǘŀƛƴŜŘ 9ǉǳƛǘȅ 9ȄǇƭƻǊŀǘƛƻƴ /ƻƴǎǳƭǘŀƴǘǎ [ǘŘΦ όά9ǉǳƛǘȅέύ ǘƻ 

ǇǊŜǇŀǊŜ ŀƴ ƛƴŘŜǇŜƴŘŜƴǘ ǘŜŎƘƴƛŎŀƭ ǊŜǇƻǊǘ όǘƘŜ ά¢ŜŎƘƴƛŎŀƭ wŜǇƻǊǘέύ ƻƴ ǘƘŜ {ƻǳǘƘ /ŀǊƛōƻƻ tǊƻǇŜǊǘȅ 

όά{ƻǳǘƘ /ŀǊƛōƻƻέ ƻǊ ǘƘŜ άtǊƻǇŜǊǘȅέύ ƛƴ ŎŜƴǘǊŀƭ .ǊƛǘƛǎƘ /ƻƭǳƳōƛŀΦ ¢ƘŜ ǇǊŜǇŀǊŀǘƛƻƴ ƻŦ ǘƘƛǎ ǊŜǇƻǊǘ ƛǎ ƭŜŘ ōȅ 

Equity but includes contributions by another independent consultant. 

Karus, formerly wholly owned subsidiary of KORE Mining Ltd. όάYhw9έύ incorporated in 

November 2020, ǿŀǎ ŦƻǊƳŜŘ ǘƘǊƻǳƎƘ ŀ ǎǇƛƴ ƻǳǘ ƻŦ Yhw9Ωǎ /ŀƴŀŘƛŀƴ ŀǎǎŜǘǎ ǘƘŀǘ ǿŀǎ ŎƻƳǇƭŜǘŜŘ 25 

January 2021. Prior to that, KORE was formed through a three-cornered amalgamation of a wholly 

ƻǿƴŜŘ ǎǳōǎƛŘƛŀǊȅ ƻŦ 9ǳǊŜƪŀ wŜǎƻǳǊŎŜǎ LƴŎΦ όά9ǳǊŜƪŀέύ ŀƴŘ ммупфоу ./ [ǘŘ όŦƻǊƳŜǊƭȅ KORE Mining) in 

hŎǘƻōŜǊ нлму ǇǳǊǎǳŀƴǘ ǘƻ ŀ ǊŜǾŜǊǎŜ ǘŀƪŜƻǾŜǊ ǘǊŀƴǎŀŎǘƛƻƴ όάw¢hέύΦ  

This report was prepared according to National Instrument 43-млм όάbL по-млмέύΣ /ƻƳǇŀƴƛƻƴ 

Policy 43-101CP and Form 43-млмCм όŎƻƭƭŜŎǘƛǾŜƭȅ ǘƘŜ άLƴǎǘǊǳƳŜƴǘǎέύ ǘƻ ŦǳƭŦƛƭƭ YŀǊǳǎΩ disclosure 

requirements. Equity was retained to examine the Property, summarize all available and significant 

exploration data up to the effective date and, if warranted, prepare recommendations for its further 

exploration.  

2.2 Units of Measure, Abbreviations and Acronyms 

The units of measure used in this report are those of the International System of Units (SI) or 

άƳŜǘǊƛŎέΣ ŜȄŎŜǇǘ ŦƻǊ LƳǇŜǊƛŀƭ ǳƴƛǘǎ ǘƘŀǘ ŀǊŜ ŎƻƳƳƻƴƭȅ ǳǎŜŘ ƛƴ ƛƴŘǳǎǘǊȅ όŜΦƎΦΣ ǘǊƻȅ ƻǳƴŎŜǎ ŦƻǊ ǘƘŜ Ƴŀǎǎ 

of precious metals). All dollar figures quƻǘŜŘ ƛƴ ǘƘƛǎ ǊŜǇƻǊǘ ǊŜŦŜǊ ǘƻ /ŀƴŀŘƛŀƴ ŘƻƭƭŀǊǎ όάϷέ ƻǊ ά/Ϸέύ ǳƴƭŜǎǎ 

otherwise noted. 

All map coordinates used in this Report are based on Universal Transverse Mercator (UTM) 

Zone 10 Projection in North American Datum 1983 (NAD-83). 

Frequently used abbreviations and acronyms can be found in Table 2-2. 

2.3 Qualified Persons 

The Qualified Persons (άQPǎέ), as defined in NI 43ς101, responsible for the preparation of this 

Report include: 

¶ Ron Voordouw, P.Geo., Partner, Director Geoscience (Equity) 

¶ Henry Awmack, P.Eng., Independent Consultant (Awmack) 

Table 2-1: List of Qualified Persons, inspections and responsibilities (Source: Equity, 2020) 

Qualified Person Company Certification Date of Site Visit Section Responsibilities 

Ron Voordouw Equity Exploration P.Geo. Nov. 10-13, 2020 Sections 1, 7-14, 23-27 

Henry Awmack Consultant P.Eng. N/A Sections 2-6 
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Table 2-2: Table of Abbreviations and units (Source: Equity, 2020)  

Abbreviations Units of measure 

AAS atomic absorption spectroscopy °C degrees Celsius 

Ag silver cm centimetre 

APS azimuth pointing system C$ Canadian dollar 

Au gold g/t grams/tonne 

BC British Columbia ha hectare 

CRM certified reference material kbar kilo bars 

Cu copper km kilometre 

DDH diamond drill hole km2 square kilometres 

EM electromagnetic kg kilogram 

FA fire assay koz kilo ounces 

GPS global positioning system kV kilovolts 

ICP-AES inductively couple plasma atomic emission spectrometry m metre 

ICP-MS inductively coupled plasma mass spectrometry M million 

IP induced polarization Mlbs millions of pounds 

ISO International Standards Organization Mt millions of tonnes 

LAP laboratory accreditation program mm millimetre 

M+I measured and indicated mV/V millivolt per volt 

Ma million years ago nT nanotesla 

MTO Minerals Titles Online oz/ton troy ounce per short ton 

N number of ppb part per billion 

NI 43-101 National Instrument 43-101 ppm part per million 

NSR net smelter return µm micro metre 

NAD83 Zone 10 grid system used for South Cariboo Property     

P.Eng. Professional Engineer     

P.Geo. Professional Geologist     

QA quality assurance     

QC quality control     

QP Qualified Person     

QZ quartz     

ů standard deviation     

RTK GPS real time kinematic GPS   

RQD rock quality designation     

µ mean     

UTM Universal Transverse Mercator     

 

2.4 Site Visits and Scope of Personal Inspection 

Ron Voordouw, P.Geo. conducted a site visit to the Property from November 10 to 13, 2020. 

Henry Awmack, P.Eng. has not examined the Property. 

Unaudited interim financial statements show that between the last day of the site visit 

(13 November 2020) and the effective date of this report (10 June 2021), Karus incurred C$308,000 

between 20 November 2020 and 31 March 2021 (Karus Gold, 2021b) followed by $571,000 from 1 April 

2021 to 30 June 2021 (Karus Gold, 2021a), for a total of C$878,000. This total includes the bulk of 

expenditure related to the 2020 Gold Creek drilling program (~C$500-550K) as well as follow-up screen 

assays on 2020 Frasergold samples (~C$100K), both of which are summarized in this Report. The 

remaining ~C$250,000 includes drill contractor deposits for the 2021 Frasergold (C$100K) and 2021 

Gold Creek (C$50K) drilling programs, pre-purchase of key materials and supplies to support 2021 work 

(~C$75K), and wages related to planning of the 2021 exploration work (~C$25K).    

The site visit, as it relates to this Technical Report, is therefore current up to the effective date 

of 10 June 2021.   
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2.5 Effective Dates 

This Report summarizes exploration information and data available on its Effective Date of June 

10, 2021 and makes recommendations as of that date. 

2.6 Information Sources and References 

Equity and Awmack have sourced information from reports, maps, other reference documents 

and technical data which are either publicly available or provided by Karus. These are cited in the text 

and summarized in Section 27 of this Report.  

2.7 Previous Technical Reports 

This Technical Report is an update of a previous report prepared for KORE and Karus with an 

effective data of 15 November 2020 (Voordouw and Awmack, 2020). This report includes results from 

the remaining 14 holes drilled by Karus at the Frasergold deposit in 2020 as well as the five holes that 

Karus drilled at Gold Creek in 2020, assays for which were released after 15 November 2020.   

! ¢ŜŎƘƴƛŎŀƭ wŜǇƻǊǘ ǿŀǎ ǇǊŜǇŀǊŜŘ ƛƴ нлмр ŦƻǊ 9ǳǊŜƪŀ wŜǎƻǳǊŎŜǎ LƴŎΦ όά9ǳǊŜƪŀέύΣ ŀ ǇǊŜŘŜŎŜǎǎƻǊ 

company of KORE, covering the FG Gold area of the Property (Campbell and Giroux, 2015). A Technical 

Report was prepared in 2008 for Tiex Inc. and Bullion Gold Corp., covering the Gold Creek area of the 

Property (Oswiacki, 2008). 

3.0 RELIANCE ON OTHER EXPERTS 

The author is not relying on a report, opinion, or statement of another expert who is not a 

Qualified Person, or on information provided by the issuer, concerning legal, political, environmental 

or tax matters relevant to the Technical Report. 

4.0 PROPERTY DESCRIPTION AND LOCATION 

The South Cariboo Property covers most of a 100 km long, northwesterly-trending belt within 

the Cariboo Mining Division of central British Columbia (Figure 4-1). The Property consists of 121 

mineral claims in two nearly contiguous blocks, covering 99,778 ha (998 km2) and centred at 52° ноΩb 

latitude and 120° рпΩ ² ƭƻƴƎƛǘǳŘŜΦ ¢ƘŜ tǊƻǇŜǊǘȅΩǎ ƴƻǊǘƘǿŜǎǘŜǊƴ ŜƴŘ ƛǎ ǊŜŦŜǊǊŜŘ ǘƻ ŀǎ ǘƘŜ DƻƭŘ /ǊŜŜƪ 

area and the southeastern end, including the Frasergold deposit and the Nova zone, as the FG Gold 

area. 

Claims are shown in Figure 4-2 and claim data is summarized in Table 4-1. The location of legacy 

claims (those whose tenure numbers are <500000) were originally based on the actual position of 

ŎƭŀƛƳ Ǉƻǎǘǎ ƛƴ ǘƘŜ ŦƛŜƭŘΦ CƻƭƭƻǿƛƴƎ ƛƴǘǊƻŘǳŎǘƛƻƴ ƻŦ aƛƴŜǊŀƭ ¢ƛǘƭŜǎ hƴƭƛƴŜ όάa¢hέύ ƛƴ нллрΣ ǘƘŜ ƭƻŎŀǘƛƻƴǎ 

of legacy claims were fixed at their reported position and the actual position of claim posts is no longer 

relevant. Claims acquired through MTO (with tenure numbers >500000) are composed of cells defined 

by latitudes and longitudes, forming a seamless grid. Where valid legacy and/or MTO claims overlap, 

mineral rights are held by the oldest claim. Most of the Property consists of MTO claims but a few 

legacy claims remain, mostly over known prospects and deposits. As a result of the Covid-19 pandemic,  
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Figure 4-1: South Cariboo Property location map. Source: Equity Exploration (2021).
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Figure 4-2: South Cariboo Property tenure map. Source: Equity Exploration (2021). 
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Table 4-1: Tenure Data (Source: Equity, 2021) 

Title Number Agreement Owner Issue Date Good to Date Area (ha) 

204214 Southlands Karus Gold Corp 1979/OCT/19 2028/DEC/13 225.0 

204347 Southlands Karus Gold Corp 1980/SEP/25 2028/DEC/13 150.0 

204348 Southlands Karus Gold Corp 1980/SEP/25 2028/DEC/13 50.0 

204887 KORE Karus Gold Corp 1984/JUL/16 2028/DEC/13 25.0 

204896 KORE Karus Gold Corp 1984/JUL/27 2028/DEC/13 25.0 

378209 KORE Karus Gold Corp 2000/JUN/18 2028/DEC/13 25.0 

402366 Southlands Karus Gold Corp 2003/MAY/09 2028/DEC/13 375.0 

402367 KORE Karus Gold Corp 2003/MAY/09 2028/DEC/13 450.0 

404351 Hen Victor Guinet 2003/JUL/27 2023/SEP/15 500.0 

405520 KORE Karus Gold Corp 2003/OCT/04 2028/DEC/13 100.0 

405682 KORE Karus Gold Corp 2003/SEP/26 2028/DEC/13 500.0 

408756 Bullion Karus Gold Corp 2004/MAR/13 2021/DEC/01 25.0 

408757 Bullion Karus Gold Corp 2004/MAR/13 2021/DEC/01 25.0 

408758 Bullion Karus Gold Corp 2004/MAR/13 2021/DEC/01 25.0 

408759 Bullion Karus Gold Corp 2004/MAR/13 2021/DEC/01 25.0 

413226 KORE Karus Gold Corp 2004/AUG/17 2028/DEC/15 150.0 

514859 Bullion Karus Gold Corp 2005/JUN/20 2021/DEC/01 392.4 

514935 Bullion Karus Gold Corp 2005/JUN/21 2021/DEC/01 411.7 

517995 KORE Karus Gold Corp 2005/JUL/18 2028/DEC/13 59.3 

517996 KORE Karus Gold Corp 2005/JUL/18 2028/DEC/13 494.3 

519042 Bullion Karus Gold Corp 2005/AUG/14 2021/DEC/01 294.1 

519043 Bullion Karus Gold Corp 2005/AUG/14 2021/DEC/01 470.5 

519044 Bullion Karus Gold Corp 2005/AUG/14 2021/DEC/01 470.5 

519056 Bullion Karus Gold Corp 2005/AUG/14 2021/DEC/01 235.2 

519576 Bullion Karus Gold Corp 2005/AUG/31 2021/DEC/01 450.7 

519613 KORE Karus Gold Corp 2005/SEP/01 2021/DEC/01 19.6 

524992 KORE Karus Gold Corp 2006/JAN/10 2028/DEC/13 296.5 

537740 Bullion Karus Gold Corp 2006/JUL/24 2021/DEC/01 470.9 

537744 Bullion Karus Gold Corp 2006/JUL/24 2021/DEC/01 490.4 

537745 Bullion Karus Gold Corp 2006/JUL/24 2021/DEC/01 490.3 

537746 Bullion Karus Gold Corp 2006/JUL/24 2021/DEC/01 470.7 

537747 Bullion Karus Gold Corp 2006/JUL/24 2021/DEC/01 451.3 

537748 Bullion Karus Gold Corp 2006/JUL/24 2021/DEC/01 470.7 

537749 Bullion Karus Gold Corp 2006/JUL/24 2021/DEC/01 490.2 

537750 Bullion Karus Gold Corp 2006/JUL/24 2021/DEC/01 451.0 

544520 Bullion Karus Gold Corp 2006/OCT/27 2021/DEC/01 529.9 

544763 KORE Karus Gold Corp 2006/NOV/01 2028/DEC/13 98.8 

544765 KORE Karus Gold Corp 2006/NOV/01 2028/DEC/13 59.3 

544767 KORE Karus Gold Corp 2006/NOV/01 2028/DEC/13 19.8 

544769 KORE Karus Gold Corp 2006/NOV/01 2028/DEC/13 19.8 

547367 KORE Karus Gold Corp 2006/DEC/14 2028/DEC/13 19.8 

547369 KORE Karus Gold Corp 2006/DEC/14 2028/DEC/13 59.3 

547372 KORE Karus Gold Corp 2006/DEC/14 2028/DEC/13 79.1 

547374 KORE Karus Gold Corp 2006/DEC/14 2028/DEC/13 59.3 

548514 KORE Karus Gold Corp 2007/JAN/03 2028/DEC/13 19.8 

586636 Bullion Karus Gold Corp 2008/JUN/21 2021/DEC/01 78.4 

586750 Bullion Karus Gold Corp 2008/JUN/23 2021/DEC/01 58.8 

587427 Bullion Karus Gold Corp 2008/JUL/05 2021/DEC/01 196.3 

587428 Bullion Karus Gold Corp 2008/JUL/05 2021/DEC/01 314.3 

587737 Bullion Karus Gold Corp 2008/JUL/09 2021/DEC/01 137.5 

587739 Bullion Karus Gold Corp 2008/JUL/09 2021/DEC/01 157.1 

587741 Bullion Karus Gold Corp 2008/JUL/09 2021/DEC/01 157.1 
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Title Number Agreement Owner Issue Date Good to Date Area (ha) 

587743 Bullion Karus Gold Corp 2008/JUL/09 2021/DEC/01 157.1 

587744 Bullion Karus Gold Corp 2008/JUL/09 2021/DEC/01 255.2 

590114 Bullion Karus Gold Corp 2008/AUG/17 2021/DEC/01 392.7 

593917 Bullion Karus Gold Corp 2008/NOV/06 2021/DEC/01 314.1 

593919 Bullion Karus Gold Corp 2008/NOV/06 2021/DEC/01 19.6 

782663 Bullion Karus Gold Corp 2010/MAY/31 2021/DEC/01 274.8 

806924 KORE Karus Gold Corp 2010/JUL/02 2023/NOV/15 58.9 

806963 KORE Karus Gold Corp 2010/JUL/02 2023/NOV/15 491.2 

807002 KORE Karus Gold Corp 2010/JUL/02 2023/NOV/15 216.2 

1035771 KORE Karus Gold Corp 2015/APR/29 2028/DEC/13 138.3 

1035789 Hawk Karus Gold Corp 2015/APR/29 2025/APR/29 434.5 

1035812 KORE Karus Gold Corp 2015/APR/30 2028/DEC/13 118.5 

1035932 Tep John Bernard Kreft 2015/MAY/06 2023/AUG/15 19.7 

1035943 Tep John Bernard Kreft 2015/MAY/06 2023/AUG/15 19.7 

1035962 Tep John Bernard Kreft 2015/MAY/06 2023/AUG/15 59.1 

1035963 Tep John Bernard Kreft 2015/MAY/06 2023/AUG/15 39.4 

1035964 Tep John Bernard Kreft 2015/MAY/06 2023/AUG/15 19.7 

1037119 KORE Karus Gold Corp 2015/JUL/06 2028/DEC/13 19.8 

1041967 KORE Karus Gold Corp 2016/FEB/11 2028/DEC/13 237.2 

1041968 KORE Karus Gold Corp 2016/FEB/11 2028/DEC/13 59.3 

1044575 KORE Karus Gold Corp 2016/JUN/05 2028/DEC/13 1820.1 

1044576 KORE Karus Gold Corp 2016/JUN/05 2028/DEC/13 1977.2 

1044577 KORE Karus Gold Corp 2016/JUN/05 2028/DEC/13 1978.6 

1045754 KORE Karus Gold Corp 2016/AUG/03 2028/DEC/13 592.7 

1045755 KORE Karus Gold Corp 2016/AUG/03 2028/DEC/13 98.9 

1060580 KORE Karus Gold Corp 2018/MAY/14 2028/DEC/13 1935.7 

1060581 KORE Karus Gold Corp 2018/MAY/14 2028/DEC/13 672.1 

1074865 Scott Karus Gold Corp 2020/FEB/27 2023/FEB/27 19.8 

1074877 KORE Karus Gold Corp 2020/FEB/28 2023/FEB/28 59.4 

1077066 KORE Karus Gold Corp 2020/JUL/03 2023/JUL/03 1975.3 

1077084 Tep John Bernard Kreft 2020/JUL/04 2023/JUL/04 19.7 

1077246 Tep John Bernard Kreft 2020/JUL/16 2023/JUL/16 1064.3 

1077247 Tep John Bernard Kreft 2020/JUL/16 2023/JUL/16 1065.5 

1077463 KORE Karus Gold Corp 2020/JUL/22 2023/JUL/22 1978.6 

1077464 KORE Karus Gold Corp 2020/JUL/22 2023/JUL/22 1965.7 

1077465 KORE Karus Gold Corp 2020/JUL/22 2023/JUL/22 1977.2 

1077466 KORE Karus Gold Corp 2020/JUL/22 2023/JUL/22 1966.9 

1077467 KORE Karus Gold Corp 2020/JUL/22 2023/JUL/22 1968.2 

1077468 KORE Karus Gold Corp 2020/JUL/22 2023/JUL/22 1978.3 

1077469 KORE Karus Gold Corp 2020/JUL/22 2023/JUL/22 1969.7 

1077470 KORE Karus Gold Corp 2020/JUL/22 2023/JUL/22 1970.8 

1077471 KORE Karus Gold Corp 2020/JUL/22 2023/JUL/22 1971.1 

1077472 KORE Karus Gold Corp 2020/JUL/22 2023/JUL/22 1969.1 

1077473 KORE Karus Gold Corp 2020/JUL/22 2023/JUL/22 1969.9 

1077474 KORE Karus Gold Corp 2020/JUL/22 2023/JUL/22 1968.6 

1077475 KORE Karus Gold Corp 2020/JUL/22 2023/JUL/22 1970.3 

1077476 KORE Karus Gold Corp 2020/JUL/22 2023/JUL/22 1955.0 

1077477 KORE Karus Gold Corp 2020/JUL/22 2023/JUL/22 1969.3 

1077478 KORE Karus Gold Corp 2020/JUL/22 2023/JUL/22 1970.0 

1077479 KORE Karus Gold Corp 2020/JUL/22 2023/JUL/22 1971.5 

1077480 KORE Karus Gold Corp 2020/JUL/22 2023/JUL/22 1973.8 

1077481 KORE Karus Gold Corp 2020/JUL/22 2023/JUL/22 1952.9 

1077482 KORE Karus Gold Corp 2020/JUL/22 2023/JUL/22 1976.1 

1077483 KORE Karus Gold Corp 2020/JUL/22 2023/JUL/22 1971.9 
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Title Number Agreement Owner Issue Date Good to Date Area (ha) 

1077484 KORE Karus Gold Corp 2020/JUL/22 2023/JUL/22 1972.4 

1077485 KORE Karus Gold Corp 2020/JUL/22 2023/JUL/22 1974.9 

1077486 KORE Karus Gold Corp 2020/JUL/22 2023/JUL/22 1973.5 

1077487 KORE Karus Gold Corp 2020/JUL/22 2023/JUL/22 1974.0 

1077488 KORE Karus Gold Corp 2020/JUL/22 2023/JUL/22 1978.4 

1077489 KORE Karus Gold Corp 2020/JUL/22 2023/JUL/22 1980.3 

1077490 KORE Karus Gold Corp 2020/JUL/22 2023/JUL/22 1980.4 

1077491 KORE Karus Gold Corp 2020/JUL/22 2023/JUL/22 1976.2 

1077492 KORE Karus Gold Corp 2020/JUL/22 2023/JUL/22 1981.8 

1077493 KORE Karus Gold Corp 2020/JUL/22 2023/JUL/22 1982.8 

1077494 KORE Karus Gold Corp 2020/JUL/23 2023/JUL/23 1980.7 

1077495 KORE Karus Gold Corp 2020/JUL/23 2023/JUL/23 1983.5 

1077496 KORE Karus Gold Corp 2020/JUL/23 2023/JUL/23 1966.2 

1077497 KORE Karus Gold Corp 2020/JUL/23 2023/JUL/23 1984.4 

1077498 KORE Karus Gold Corp 2020/JUL/23 2023/JUL/23 1979.8 

 

all claims with expiry dates before December 31, 2021, are protected until then; that is, they will not 

lapse until that date although assessment work must be filed in the regular fashion to extend their 

expiry date beyond December 31, 2021. Karus is the recorded owner of most claims, although a few 

are held in the name of their optionors. There are no crown grants within the Property. 

Five staking reserves are present in the Gold Creek area of the Property (Figure 4-2). Three of 

these (342196, 328861 and 368604) cover the Likely garbage dump and a fish hatchery on the Quesnel 

River near Likely; they total 99.4 ha (1.0 km2) and are excluded from the Property. The other two 

reserves (326583 and 365871) cover a proposed hydro-electric project on the Cariboo River; claims 

over these conditional reserves confer mineral rights but these cannot interfere with, obstruct or 

endanger the construction, operation or maintenance of that project if it comes to fruition. 

The Property includes claims acquired directly from MTO by KORE and spun out to Karus 

(KORE), bought by KORE and spun out to Karus under the terms of two purchase agreements (Scott 

and Earl) or held under the terms of four option agreements (Bullion, Hen, Hawk and Tep). The Bullion 

option agreement has been fulfilled and the claims subject to it are now owned 100% by Karus, subject 

ǘƻ .ǳƭƭƛƻƴΩǎ b{wΦ Additionally, certain claims are subject to a 3% NSR granted to Southlands Mining 

Corp. (Southlands) in 1989. The claims to which each of these agreements apply is indicated in Table 

4-1 and Figure 4-2 and the terms of these agreements are summarized in Table 4-2. As part of the Spin-

out Transaction agreement completed in January 2021, KORE was granted a 1% NSR on all claims spun 

out to Karus that are not subject to other royalties. 

The claims confer title to subsurface mineral tenure only and exclude the right to explore for 

or mine coal, uranium and thorium. Surface rights are almost entirely held by the Crown, as 

administered by the Province of British Columbia, although there are private landholdings around 

Likely and on some lakes. Most of the Gold Creek area near Likely is blanketed with placer claims 

(Figure 4-2). The ownership of other rights (timber, water, grazing, guiding, etc.) within the Property 

has not been investigated by the author. 

British Columbia law requires property expenditures to maintain tenure ownership past the 

current expiry dates. These required expenditures are: 
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¶ C$5.00 per hectare for anniversary years 1 and 2 

¶ C$10.00 per hectare for anniversary years 3 and 4 

¶ C$15.00 per hectare for anniversary years 5 and 6, and  

¶ C$20.00 per hectare for subsequent anniversary years. 

There are no fees for filing assessment work in British Columbia.  

Other than those summarized in Table 4-2, the author is not aware of any other royalties, back-

in rights or other agreements and encumbrances to which the Property is subject. 

A 298-m adit was completed between 1987 and 1991 for bulk sampling in the FG Gold area 

(Campbell and Giroux, 2015). The current condition of this adit and its possible environmental 

liabilities, such as waste dumps or effluent, are not known to the author. No other major underground 

workings have been reported but there are undoubtedly short exploration adits dating from the early 

мфллΩǎ ƻƴ ǘƘŜ tǊƻǇŜǊǘȅΤ ǘƘŜǎŜ ŀǊŜ ŀƭǎƻ ƻŦ ǳƴƪƴƻǿƴ ŜƴǾƛǊƻƴƳŜƴǘŀƭ ǎƛƎƴƛŦƛŎŀƴŎŜΦ Lƴ ŀŘŘƛǘƛƻƴΣ ǇƭŀŎŜǊ 

mining has produced tailings in the Gold Creek area around Likely and there is the normal disturbance 

associated with mineral exploration. 

Permits are required prior to any mechanized exploration in British Columbia. Karus has Multi-

Year Area-Based (MYAB) Permits for the FG Gold (MX-10-216) and Gold Creek (MX-4-707) areas that 

allow for exploration work, including drilling, until June 2026. 

Table 4-2: Terms of property agreements (Source: Equity, 2020) 

Agreement Interest Earned Earn-in Date Cash Expenditures Shares Royalty 

Scott 100% 20-Jul-20 C$ 7,500  None 0 2% NSR1 

Earl 100% 08-Oct-20 C$ 7,500  None 0 None 

Hen 100% 01-Oct-24 C$ 410,000 None C$ 410,0002  2% NSR1 

Hawk 100% 01-Oct-24 C$ 150,000  None 0 1% NSR3 

Tep 100% 20-Jul-22 C$ 92,5004  C$ 75,000  0 2% NSR5,6 

Southlands 100% 22-Sep-89 None None None 3% NSR7 

Bullion 100% 31-Aug-18 None C$ 130,000 C$ 150,000 1% NSR8 

11% NSR can be purchased for C$1,000,000 
2Value of shares to be issued 
30.5% NSR can be purchased for C$500,000 
4Plus bonus payments totalling C$35,000 plus C$1.50 for each ounce of gold in initial resource 
51% NSR can be purchased for C$500,000 
6Includes an Area of Interest extending 0.5 km from property boundary, applicable to claims acquired after July 20, 2020 
73% NSR can be purchased for C$2.6 million in 1989 dollars, adjusted annually for inflation by the Consumer Price Index 
80.5% NSR can be purchased for C$1,000,000 

 

The Property lies within the traditional territory of the Northern Shuswap Tribal Council which 

is in active land claim negotiations with the British Columbia Treaty Commission (BCTC, 2018). Land 

ŎƭŀƛƳǎ ƘŀǾŜ ƴƻǘ ōŜŜƴ ǎŜǘǘƭŜŘ ƛƴ ǘƘƛǎ ǇŀǊǘ ƻŦ .ǊƛǘƛǎƘ /ƻƭǳƳōƛŀ ŀƴŘ ǘƘŜƛǊ ŦǳǘǳǊŜ ƛƳǇŀŎǘ ƻƴ ǘƘŜ tǊƻǇŜǊǘȅΩǎ 

access, title or the right and ability to perform work on it remains unclear. 

¢ƻ ǘƘŜ ŀǳǘƘƻǊΩǎ ƪƴƻǿƭŜŘƎŜΣ ǘƘŜǊŜ ŀǊŜ ƴƻ ƻǘƘŜǊ ǎƛƎƴƛŦƛŎŀƴǘ ŦŀŎǘƻǊǎ ŀƴŘ Ǌƛǎƪǎ ǘƘŀǘ Ƴŀȅ ŀŦŦŜŎǘ 

access, title, or the right or ability to perform work on the property. 
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5.0 ACCESSIBILITY, CLIMATE, LOCAL RESOURCES, INFRASTRUCTURE AND 
PHYSIOGRAPHY 

5.1 Accessibility 

The South Cariboo Property is located in central BC, approximately 85 km northeast from the 

town of Williams Lake. Paved highways extend northeast from Williams Lake to the villages of Likely 

and Horsefly (Figure 5-1), with Likely situated within the Gold Creek area of the Property and Horsefly 

about 20 km southwest of the Property boundary. The FG Gold area of the Property is about 60 km 

east of Horsefly (70 km by road). Logging is extensive within the property boundaries and has created 

a network of gravel logging roads, some of which are still accessible by truck or ATV. More remote 

areas are restricted to helicopter access. 

5.2 Climate 

The South Cariboo Property is subject to a humid continental climate, characterized by cold 

winters and warm summers. Mean temperatures in Williams Lake range from -8°C in January to 18°C 

in July. Annual precipitation averages 39 cm (GC, 2020) and is spread throughout the year. Typically, 

1-2 m of snow accumulates over the lower elevations of the Property although more would be 

expected at higher elevations. Surface exploration on the Property will be most practical in the months 

of May to September but drilling can be conducted year-round. Drilling will, however, be hampered in 

winter by more difficult access to liquid water, snow removal from access roads and avalanche control 

in steep terrain. Spring work will be hampered by load restrictions on access roads. 

5.3 Local Resources 

The city of Williams Lake has a population of 11,000 and provides most services necessary for 

mineral exploration such as fuel, grocery stores, restaurants, motels, labour, and heavy equipment. In 

addition, Williams Lake is the nearest city to the Gibraltar and Mount Polley open-pit mines, supporting 

a range of skilled labour, suppliers, and contractors necessary for mining. Williams Lake is located on 

Highway 97, a 550 km (6 hours) drive from Vancouver, and on the CN railway (Figure 5-1). It has an 

airport with daily scheduled flights to Vancouver and other British Columbia cities. The villages of 

Horsefly and Likely have populations of a few hundred people and offer basic services like 

accommodation, restaurants, and fuel. 

Powerlines at 500 kV and 69 kV pass southeasterly through Williams Lake and a 69 kV powerline 

extends northeasterly to the Mount Polley mine, located within 5 km of the Property boundary. The 

powerline shown on Figure 5-1 extending to the past-producing Boss Mountain mine near the 

southeastern tip of the Property is probably no longer in service. 

Most of the surface rights over the Property are held by the Crown and controlled by the 

province of British Columbia. However, there are a few small lake-front lots for private cabins and 

more extensive private landholdings around the village of Likely. The Crown land at least should be 

available to support any eventual mining operations. Water is plentiful in the area. No studies have 

addressed potential waste disposal areas, heap leach pad areas or potential processing plant sites, 

given the early stage of exploration and development on the property. 
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Figure 5-1: Access and infrastructure. Source: Equity Exploration (2021). 






















































































