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On January 25, 2021, KORE Mining Ltd. (“KORE”) completed the spinout of its BC gold exploration assets 

(“Spin Out”) into a pure-play exploration company called Karus Gold Corp. (“Karus” or “Karus Gold”).  

 

This FAQ should be read in conjunction with the January 25, 2021 news release.  
 

Please contact us at 1-888-455-7620 or at info@karusgold.com with any additional questions. 

 

General 
 

Are my KORE shares impacted?  What is a new KORE share?  Do I need to exchange 

my KORE share for a new KORE share?   
Nothing has changed with respect to your ownership of KORE. You own the same number of common shares 

in KORE as at January 22, 2021. KORE continues to trade as TSX-V: KORE and OTCQX: KOREF.   

 

The issuance of the new KORE shares is simply a step in the Arrangement to transfer the assets to Karus. If 

you are a REGISTERED Shareholder of KORE, you will have to complete the Letter of Transmittal to receive 

your new KORE shares and Karus shares. The Letter of Transmittal is included in your mailing package and 

available on SEDAR under KORE’s profile and on KORE’s website. Also see “How do I get my Karus shares” 

below for more information. 

 

If you hold your KORE shares through a broker or other intermediary, you do not have to do anything. 

 

How many Karus Gold Shares will I own after the Spin-out? 
For every KORE share registered to a shareholder as at January 22, 2021, KORE shareholders will continue to 

hold the same number of KORE shares and will also receive one-half a common share of Karus for every share 

of KORE owned.  

 

For example, if you own 1,000 KORE shares on January 22, 2021, you will own 1,000 KORE shares and also 

own 500 Karus shares on January 25, 2021. 

 

Do I have to subscribe to the anticipated Rights Offering?  What is a Rights Offering? 
Karus is raising capital by way of a Rights Offering that gives all Karus shareholders the opportunity to 

participate in the initial financing of Karus.  Participation in the Rights Offering will be optional. More 

information on the Rights Offering can be found HERE and in our February 1, 2021 news release. 

 

 

 

 

https://www.karusgold.com/news/kore-mining-completes-spin-out-transaction-creating-karus-gold-a-leading-british-columbia-gold-explorer
mailto:info@karusgold.com
https://www.karusgold.com/investors/rights-offering/
https://www.karusgold.com/news/karus-gold-announces-rights-offering-and-backstop-commitments
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Why isn’t Karus Gold going to be listed on a stock exchange right away? 
Karus shareholders will benefit from drill results from FG Gold and Gold Creek expected in Q1 2021. In 

addition, keeping Karus unlisted in the near-term will reduce costs and be strategic in the timing of bringing 

Karus back to public markets.  

 

Currently there will be no ticker symbol or public market to sell Karus shares. There are plans to list on the 

TSX-V in the first half of 2021. 

 

Karus Gold will be a “reporting issuer”, which means what? 
Karus will adhere to all of the continuous disclosure rules required by the Canadian Securities Administrators 

– releasing interim and annual financial statements and the accompanying MD&A, press releasing all material 

news, and filing its public documents on SEDAR at www.sedar.com.   

 

How do I get my Karus shares if I have not received them yet? 
If you are in Canada and hold your KORE shares electronically in an online account, you won’t need to do 

anything. The conversion happened automatically effective January 25, 2021, in some cases it will take a few 

days or a few weeks to take effect depending on the brokerage firm you use. Since Karus is not listed, your 

Karus shares will not show a ticker symbol or a market value, but you should see them in your account. While 

the majority of brokerage firms are willing to hold private company shares, it is possible that some discount 

brokerage firms will not offer this service. If your brokerage firm is not willing to hold private company shares, 

you can contact KORE’s transfer agent, Computershare (contact information below), and ask to be issued a 

DRS Advice for your Karus shares. 

 

If you are in the United States – all Karus shares will be issued as a DRS Advice and held on book deposit with 

Computershare. Once Karus has listed you will be able to transfer your shares into your account.  
 

If you are in Canada or the USA and hold physical share certificates or DRS Advice (ie. a Registered 

shareholder), you should have received a Letter of Transmittal and instructions by mail. If you do not have a 

Letter of Transmittal, you can get a copy HERE or request one by emailing info@karusgold.com.  
 

Please do not send your share certificates or DRS Advice to KORE. They must be submitted to Computershare, 

preferably by courier or registered mail, to: 

Computershare Investor Services 

8th Floor, North Tower, 100 University Ave 

Toronto, ON, Canada   M5J 2Y1 

corporateactions@computershare.com  

1-800-564-6253 

  

http://www.sedar.com/
mailto:info@karusgold.com
mailto:corporateactions@computershare.com
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Tax Information 
 

Please note that neither KORE nor Karus is able to provide advice regarding the tax consequences or financial 

implications of this transaction, since the transaction will affect each shareholder differently. Shareholders 

should consult with their own financial and tax advisors. More information is included in the Circular that is 

filed on SEDAR under KORE’s profile. 

 

Will my Karus shares be a “qualified investment” for my RRSP? 
Karus shares will be a “qualified investment” for a trust governed by an RRSP, an RRIF, a deferred profit-

sharing plan, an RESP, an RDSP or a TFSA as those terms are defined in the Canadian Tax Act as long as the 

Karus shares are listed on a designated stock exchange within its first taxation year. While Karus plans to list 

on the TSX-V within the first half of 2021, there can be no assurance that Karus shares will be listed on a 

designated stock exchange in time for the shares to become a qualified investment.  

 

What are the tax effects of the Spinout?  
If you are a Canadian Shareholder receiving Karus shares, you will be deemed to have received a taxable 

dividend equal to the fair market value of the Karus shares you receive that exceeds the “paid-up capital” of 

the KORE shares at the time of receipt. KORE does not expect the fair market value of the Karus shares to be 

greater than the paid-up capital of KORE. KORE does not expect that any Shareholder will be deemed to 

receive a taxable dividend on the Share Exchange. 

 

Shareholders resident outside of Canada should consult their own tax advisors with respect to their own 

particular circumstances.   

 

For more information on this subject, including general information for Shareholders resident outside of 

Canada, please consult the section titled “Material Income Tax Considerations” in the Circular that is filed on 

SEDAR under KORE’s profile. 

 

What will be the cost base of my Karus shares? My new KORE shares? 
KORE and Karus have obtained independent appraisal by that determines the cost base of Karus shares at 

C$0.20 per share. The cost base of your new KORE shares will be the cost base of your old KORE shares less 

the fair market value of your Karus shares, which is C$0.20.  
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Cautionary Notes Regarding Forward-looking Statements 
 
This document contains forward-looking statements within the meaning of applicable securities legislation. The use of 
the words “will”, “plan”, “should”, “potential”, “advance”, “continue”, “expects”, “anticipates” and similar expressions 
are intended to identify forward-looking statements. Forward-looking statements include, but are not limited to, 
statements concerning the anticipated effects and expected benefits of the Spin Out; Karus’ future objectives, including 
the future prospects of Karus as an independent company; and the future potential of both Karus and KORE. Forward-
looking statements reflect management’s current beliefs, expectations and assumptions and are based on information 
currently available to management, management’s historical experience, perception of trends and current business 
conditions, expected future developments and other factors which management considers appropriate. KORE has made 
certain assumptions with respect to, among other things, the expectation that Karus will meet its future objectives and 
priorities; that Karus will have access to adequate capital to fund its future projects and plans; that Karus’ future projects 
and plans will proceed as anticipated; as well as assumptions concerning general economic and industry growth rates, 
commodity prices, currency exchange and interest rates, and competitive intensity. Readers are cautioned not to place 
undue reliance on forward-looking statements, as there can be no assurance that the future circumstances, outcomes or 
results anticipated or implied by such forward-looking statements will occur or that plans, intentions or expectations 
upon which the forward-looking statements are based will occur. By their nature, forward-looking statements involve 
known and unknown risks and uncertainties and other factors that could cause actual results to differ materially from 
those contemplated by such statements. Factors that could cause such differences include, but are not limited to the 
potential benefits of the Arrangement not being realized; there being no current plan to list Karus shares on any stock 
exchange; there being no established market for the Karus shares; the potential inability or unwillingness of current 
Shareholders to hold Karus shares following the Arrangement; the reduced diversity of KORE and Karus as separate 
companies; general business and economic uncertainties and adverse market conditions; risks related to Karus’ status 
as an independent reporting issuer following the Arrangement; and risks related to the achievement of Karus’ business 
objectives. For a further description of these and other factors that could cause actual results to differ materially from 
the forward-looking statements included in this news release, see the risks outlined in the Circular that will be mailed to 
shareholders as well as the risk factors included in KORE’s management’s discussion and analysis for the year ended 
December 31, 2019 and as described from time to time in the reports and disclosure documents filed by KORE with the 
Canadian securities regulatory agencies and commissions. This list is not exhaustive of the factors that may impact Karus’ 
future activities and prospects. These and other factors should be considered carefully and readers should not place 
undue reliance on these forward-looking statements. As a result of the foregoing and other factors, there can be no 
assurance that actual results will be consistent with these forward-looking statements. 
 
 


